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Inflation, Geopolitics, and Rising Rates 
Weigh on Markets in the First Quarter
After a historically calm 2021, volatility returned in the first quarter of 2022, as 
inflation surged to 40-year highs, the Federal Reserve promised to raise interest 
rates faster than previously thought, and Russia surprised the world with a 
full-scale military invasion of Ukraine, marking the first major military conflict in 
Europe in decades. Those factors fueled a rise in volatility and pushed stocks lower 
in the first three months of the year. We have seen days with the worst decline in 
the S&P 500 since March 2020, and we have also seen the best day in the S&P 500 
since March 2020.

Both fixed income and equity investors came into 2022 concerned about rising 
interest rates and inflation. Then the Russian invasion of Ukraine occurred, forcing 
investors to consider the significant humanitarian, geopolitical, and economic 
impacts of a major military conflict. Clearly, the combined effects of rising interest 
rates, high inflation, and the invasion of Ukraine make the current investment 
environment challenging.

The S&P has dropped by -14.6% since reaching an all-time high on January 3. The 
Nasdaq Composite reached bear market territory—declining by 21.6% from its high 
in November to March 14. Following is a chart showing the decline by the S&P 500 
from January 4 to February 24:
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We have endured a rocky start to 2022, but opportunities can still emerge, which 
we will discuss in the final section of our quarterly update. In just the first quarter 
of 2022, the S&P 500 had its worst start in 90 years. The tech-heavy Nasdaq had 
its worst start since January of 2008; and if you were investing then, I’m sure you 
remember that the markets were in the depths of the financial crisis…and even 
the market’s most popular, highest-profile “disruptive” companies—tech 
stocks—have gotten whacked.
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First Quarter
Performance Review
All four major equity indices posted negative returns for the first quarter of 2022, 
although the S&P 500 and the Dow Industrials saw only mild losses compared to 
the Nasdaq and Russell 2000. Investors rotated out of growth-oriented, 
high-technology stocks and into sectors that were more exposed to the traditional 
economy, which, generally speaking, trades at a cheaper valuation relative to the 
tech sector. That rotation benefitted the Dow Jones Industrial Average primarily 
while the Nasdaq Composite badly lagged both the S&P 500 and the Dow.

By market capitalization, large-cap stocks outperformed small-cap stocks in the 
first quarter, and that was to be expected given the geopolitical uncertainty and 
rising interest rates. Small-cap stocks typically are more reliant on debt financing 
to sustain their businesses, and therefore, rising interest rates can be a headwind 
on small-cap stocks. Additionally, investors flocked to the relative safety of large 
caps amid the rise in volatility over the course of the quarter. 



On a sector level, only two of the 11 sectors in the S&P 500 finished the first quarter 
with a positive return. Energy was the clear standout as the sector benefitted from 
the increase in geopolitical uncertainty and subsequent surge in oil and natural 
gas prices in response to the Russia-Ukraine war. Utilities, a traditionally defensive 
sector, logged a modestly positive return as investors rotated to defensive sectors 
in response to elevated market volatility and geopolitical uncertainty. Finally, 
financials relatively outperformed the S&P 500 and saw only a small loss as the 
sector has historically benefited from rising interest rates, although concerns 
about exposure to the Russian economy weighed on many financial stocks in 
February and early March. 

Sector laggards included the communication services, tech, and consumer 
discretionary sectors as they saw material declines in the first quarter thanks 
primarily to the broad rotation away from the more highly valued corners of the 
market. Specifically, internet stocks weighed on the communications sector, while 
online retail stocks were a drag on the consumer discretionary sector. Away from 
tech and tech-related sectors, most other sectors in the S&P 500 saw modest 
declines that did not stray too far from the performance of the S&P 500.
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Inflation

We have been adamant that inflation will be with us longer and at a higher level 
than most analysts and economists believe. Rising prices for energy, food, rent, and 
services pushed already elevated U.S. inflation to a 7.9% annual rate last 
month—another four-decade high—with oil and commodity market disruptions 
from the Ukraine crisis expected to add more cost pressures. The Consumer Price 
Index, which measures the cost of goods and services across the economy, hasn’t 
climbed so fast since it rose at an 8.4% annual rate in January 1982, when the 
nation was in recession and trying to tame what had been double-digit inflation.

Higher energy prices, including gasoline price increases, helped push up the 
inflation reading, along with cost gains for groceries, restaurant food, 
transportation services, and apparel.1

The sanctions on Russia, while necessary, will exacerbate inflation in the near term. 
Furthermore, sanctions naturally complicate the outlook for both businesses and 
investors. The scarcity and shortage concerns for all commodities and goods 
sourced from Ukraine and Russia are significant. These existing or pending 
shortages have caused major commodity inflationary pressures, notably in oil, 
liquified natural gas, wheat, and nickel, to name a few. There is the potential that if 
sanctions remain for a long period of time, these economic impacts will become 
the new normal and the commodity price reset could be permanent.

https://www.wsj.com/articles/inflation-definition-cause-what-is-it-11644353564?mod=article_inline
https://www.wsj.com/articles/why-7-inflation-today-is-far-different-than-in-1982-11642012166?mod=article_inline
https://www.wsj.com/articles/february-inflation-was-broader-than-gas-prices-11646931761?mod=article_inline
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The Russia–Ukraine conflict
will worsen food inflation
The Russian invasion into Ukraine is going to accelerate inflation. Ukraine, of course, 
is the breadbasket of Europe. Russia’s invasion of Ukraine poses another risk. The 
two countries combined account for 29% of global wheat exports, according to the 
U.S. Agriculture Department. We’re going to have food inflation along with energy 
inflation. Rising food prices are emerging as a significant headwind to the 
economic recovery from the pandemic this year. Russia’s invasion of Ukraine could 
make those headwinds even stronger.

The price of basic staples such as wheat, corn, and soybeans rose steeply last year, 
which would translate into higher grocery prices worldwide this year. Consumer 
food prices tend to lag behind commodity prices by several months. Even if food 
commodity inflation slows, as many forecasters expect, households will still face 
higher grocery bills in the months ahead.

John Allan, the chairman of Tesco PLC, Britain’s largest supermarket chain, told the 
BBC earlier this month that “the worst is yet to come” for food inflation.2

Following is a chart illustrating the increase in grains, vegetable oils, dairy, and 
meat since 2020:

https://www.wsj.com/articles/russia-ukraine-tensions-drive-global-wheat-prices-higher-11643630790?mod=article_inline
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In sum, the first quarter of 2022 was the most volatile quarter for markets since the 
depths of the pandemic in 2020, as numerous threats to economic growth 
emerged. As we start the second quarter, investors will need to see incrementally 
positive progress across geopolitics, monetary policy expectations, and the 
outlook for inflation if the late-March rally is to continue.

Commodities registered massively positive returns in the first quarter primarily 
thanks to rising geopolitical risks. Oil, wheat, natural gas, corn, and other essential 
commodities surged on a combination of actual production outages related to 
the Russia-Ukraine war (which reduced current supply) and buyers locking in 
supply for fear of any future production disruptions should the war continue for 
months or spread beyond Ukraine’s borders.
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Rising Interest Rates
and the Federal Reserve

The Federal Reserve raised interest rates on March 17 by 25 basis points (.25%) and 
penciled in six more increases by year’s end, the most aggressive pace in more 
than 15 years, in an escalating effort to slow inflation that is running at its highest 
levels in four decades. The Federal Reserve will do what it takes to fight inflation; in 
other words, it’s prepared to raise interest rates more aggressively.

While speaking to the National Association for Business Economics, Federal Reserve 
Chair Jerome Powell said the labor market remains extraordinarily strong but price 
increases are much too high. The central bank needs to do much more to slow 
inflation, and that includes more rate hikes and shrinking its balance sheet. And 
due to the rapid rise in inflation, the Fed needs to move more quickly than it has 
recently.



Powell noted the rise in inflation prior to Russia’s invasion of Ukraine was much 
stronger than it had anticipated. The outlook had been easing from last April into 
September before suddenly turning higher. The change led to the central bank 
raising the 2022 inflation forecast from 1.6% to 4.3%. Powell said the Fed did not 
expect supply-chain problems to persist. Because of these influences, he said the 
central bank has to adjust its thinking about setting policy. Powell said it can’t 
anticipate any relief in supply-chain issues; the Fed must assume the worst and 
hope for the best when making interest rate and balance sheet decisions going 
forward.

This is why the central bank’s forecast for rate hikes this year has changed. In other 
words, the FOMC needs to raise interest rates by 25 basis points at every meeting 
through year-end to get to a 1.75% to 2% target range.

But even with those adjustments, Powell still expects it will take another three years 
before inflation falls back to the 2% level. That’s a stark contrast compared with the 
central bank’s outlook last year where the Federal Reserve was insistent that 
inflation was transitory (or short term) in nature. 

Powell noted the commodity disruptions related to Russia’s invasion of Ukraine are 
on an unprecedented scale. He said the outcome remains uncertain. And even if 
the conflict in Ukraine ends soon, there could still be unforeseen spillover effects. So, 
the central bank believes domestic growth could slow quickly as reopening effects 
fade and government spending support eases. Powell said the central bank is 
willing to raise interest rates by more than 25 basis points at any of the upcoming 
meetings if it feels the change is necessary. Higher probabilities exist that the 
Federal Reserve will raise interest rates by 50 basis points (.50%) at their next 
meeting in May, and possibly at their next meeting in June as well.

An increase in interest rates has driven the 30-year mortgage rates to the highest 
level since January 2019. The surge in home prices is coming at the same time that 
borrowing costs are skyrocketing, with the 30-year mortgage rate moving up to 
4.42%. In the last three months we’ve seen a 1.37% increase in the 30-year rate, the 
largest three-month spike since May 1994.

You have the same mortgage rate as January 2019, but the average price of a new 
home in the U.S. is up over 42% since then ($361k to $511k) with many areas of the 
country rising even more.

So, the central bank has a fine line to walk going forward. On the one hand, it wants 
to maintain steady economic growth. On the other hand, it needs to bring down 
inflation. The two tend not to go together.
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Near-Term Pain for Long-Term Gain
When the Federal Reserve starts with their first interest rate increase, over a 6- and 
12-month time period, the S&P 500 is positive 6 out of 7 years with an average gain 
of 10.2% over 12 months. 

Expectations are for six more interest rate increases this year. We have seen many 
years with up to 27 rate increases, such as 1980. Here’s how stocks have performed 
with years of multiple interest-rate increases. The mid-2000s cycle is what has our 
attention, as there were 17 total rate hikes in 2004, 2005, and 2006, yet the S&P 500 
managed to gain in every year. The bottom line is that rate hikes usually are not 
bearish events, and we do not expect this to be any different, at least for this year.
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Energy Prices

Analysts at Bank of America said if most of Russia’s oil exports were cut off, there 
could be a shortfall of 5 million barrels per day (bpd) or larger than that, pushing 
prices as high as $200.

Russia is the world’s top exporter of crude and oil products combined, with exports 
of around 7 million bpd, or 7% of global supply. Last week, Pioneer Natural Resources 
CEO Scott Sheffield said he expects the U.S. to take two or three years to replace the 
crude oil it buys from Russia. That number is roughly 672,000 barrels per day 
according to The Wall Street Journal. That's less than we import from Canada and 
Mexico but more than what we receive from Saudi Arabia.

We’re also now seeing many Western oil businesses backing away from doing 
business with Russia due to reputational risk. BP and Shell? Out of Russia. Exxon? 
Gone, willing to abandon an operation valued at more than $4 billion. Between 
official sanctions and these corporate self-imposed, de facto sanctions, the oil 
markets could soon be knocked off balance yet again. From the International 
Energy Agency (IEA) last Wednesday:

The prospect of large-scale disruptions to Russian oil production is threatening to 
create a global oil supply shock…. The implications of a potential loss of Russian oil 
exports to global markets cannot be understated. The IEA report went on to add 
that we could face “the biggest supply crisis in decades.”4

According to The Wall Street Journal on March 16:

The oil market will slip into a deficit as early as the second quarter unless the OPEC 
group of oil producers increase their supply levels, the IEA said. Beyond the spare 
capacity of leading OPEC members Saudi Arabia and the United Arab Emirates, 
there are no other sources of additional supply that can balance the market. Oil 
inventories have already been depleted to multiyear lows and the prospect of 
additional supplies from Iran seems a long way off.3

If March gasoline prices average $4.22 a gallon, as they have so far, they still show 
that motorists will have been saddled with the biggest month-over-month price 
increase since EIA records began in the mid-’70s. The next-highest increase was 
after Hurricane Katrina in 2005.
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Where Do We Stand With the Global Ability to 
Make up This Missed Oil Output From Russia?



Will it Bring Down Oil Prices?
Back in September, China released oil from its strategic reserve for the first time 
ever. Oil prices went up, not down. Two months later, Biden issued an order to 
release 50 million barrels from the U.S. SPR. The price of oil did very little that day. But 
the next day, on the evening of Thanksgiving, the news of the Omicron variant hit 
the wires, and the price of oil (and most markets) fell sharply.  

Within six weeks, oil prices were higher. What should we expect from this big oil 
supply injection from the Biden administration? Higher prices.  
 
Why? Not only have we (and much of the world) committed to defunding new oil 
exploration, and regulating down domestic supplies, we are now (voluntarily) 
drawing down our reserves.  
 
This SPR release only weakens our position—from an already weak position. OPEC 
countries will be even happier to sell us all the oil we will need, just at higher and 
higher prices. And so will the domestic producers that have survived this planned 
supply destruction of the fossil fuels industry.

For the second time in four months, the President has announced a release of oil 
from the Strategic Petroleum Reserve (SPR). In this case, it’s a big promise: a million 
barrels a day for six months, or roughly 180 million barrels. That’s about a third of the 
U.S. SPR.5
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Goldman Sachs believes any lower prices we’ll see this time around will be similarly 
unsustainable. That’s because they’re not treating the core problem, which is a 
structural supply issue.

From the Goldman commodities research note: “This would remain, however, a 
release of oil inventories, not a persistent source of supply for coming years. Such 
a release would therefore not resolve the structural supply deficit, years in the 
making.”

Why Can’t U.S. Oil & Gas Companies Increase 
Oil & Gas Production?
This is one of the most asked questions we get, so let me give you the answer. This 
is a topic we discussed during our 2021 Halftime update. 

Discipline continues to dominate the industry. Shareholders and lenders continue 
to demand a return on capital, and until it becomes unavoidably obvious that high 
energy prices will sustain, there will be no exploration spending.

In this upcycle, investors have made it clear they wanted to see spending 
discipline. So far, exploration and production companies for the most part are 
exhibiting capital discipline. A significant part of E&P capital spending growth this 
year (2022 versus 2021) will be consumed by cost inflation as the cost for all inputs 
continues to increase against a backdrop of supply-chain challenges and limited 
incremental equipment being reactivated (due to fiscal constraints and 
manpower challenges within oilfield services and related suppliers).

Shale companies pumped with abandon 
anytime oil prices rose sharply last decade. 
But as crude tops $90 a barrel, they are barely 
doing enough to sustain U.S. production.

Fracking companies have been forced to rein 
in spending after many investors lost faith in 
the companies. Following years of poor 
returns, lenders reduced their credit lines and 
capital markets showed little interest in 
funding expansive new drilling campaigns.

The companies are raking in more cash than 
ever. Public shale companies that drill 
primarily for oil collectively generated a 
record $4.1 billion in free cash flow in the first 
quarter of 2021 and are poised to take in 
almost $15 billion for the year if prices remain 
higher, according to consulting firm Rystad 
Energy.
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Because so many oil 
companies around the world 
have slashed investment in 
both exploration and 
production, they cannot boost 
supplies… no matter how high 
the oil price soars.

Data from Rystad Energy 
shows that global investments 
in oil and gas exploration and 
production peaked eight years 
ago and has plummeted 
about 65% since then.

In all likelihood, the supply 
picture will not improve until 
after multiple years of 
increasing investment.
Major oil producing 
companies such as Exxon, BP, 
Mobil, Shell, Conoco Phillips 
and Total Energy Companies 
are using free cash flow to buy 
back shares, the most since 
2006-2008. 
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Second Quarter
Market Outlook
As we start a new quarter, markets are facing the most uncertainty since the 
pandemic, as headwinds from inflation, less accommodative monetary policy, 
and geopolitics remain in place.

Inflation still sits near a 40-year high as we start the second quarter, and with major 
commodities such as oil, wheat, corn, and natural gas surging in response to the 
Russia-Ukraine war, it’s unlikely that key inflation indicators like the Consumer Price 
Index (inflation readings) will meaningfully decline anytime soon. Until there is a 
definitive peak in inflation, the Federal Reserve is likely to continue to aggressively 
raise interest rates, and over time, higher rates will become a drag on economic 
growth. 



The Federal Reserve, meanwhile, has consistently warned markets that aggressive 
interest rate hikes are coming in the months ahead, and this quarter we expect the 
Fed will reveal its balance sheet reduction plan, which will detail how the Fed plans 
to unload the assets it acquired via the Quantitative Easing program over the past 
two years. If the details of this balance sheet reduction plan are more aggressive 
than markets expect, or the Fed commits to more rate hikes than are currently 
forecasted by markets, that could weigh on stocks and bonds alike.
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So, What’s the Playbook
From Here?
The last time Jerome Powell and the Federal Reserve attempted to hike rates 
quickly, it ended poorly for stocks. In January of 2018, the fed funds rate stood at 
1.41%. By December, Powell had pushed it to 2.27%. At that point, the market said 
“enough” and promptly declined about 20% top to bottom. The March 17th Fed 
meeting suggested we’ll be moving from an effective fed funds rate of 0.08% to 
1.9% just nine months from now. So, double the amount of hiking in about a quarter 
less time compared to 2018.

How do we position your portfolio in such a way that it’s more resistant to a 
pullback if we see a repeat of 2018, yet also capable of climbing if the markets 
prove resilient?

As we entered 2022, we wanted to put extra emphasis on profitable companies. 
This is the “show me the money” year. In the face of tightening monetary 
conditions, investors aren’t willing to take big leaps of faith on companies that 
promise to make money tomorrow. Rather, they are only buying stocks of 
companies that have profits today. We believe profitable stocks will outperform 
unprofitable stocks over the next few months. The recent trading action can be 
characterized as a flight to low-risk, high-quality assets. We suspect this flight to 
quality will persist. We are focusing on companies with strong balance sheets, 
great cash flows, and high gross profit margins.

We continue to buy through dollar-cost averaging large-cap growth stocks, 
semiconductor companies, dividend-paying companies with strong cash flow ETF 
and technology stocks. 
But while clearly there are risks to portfolios as we start the new quarter, it’s also 
important to note that the U.S. economy is very strong and unemployment remains 
historically low, a reality that is helping support asset markets. Additionally, interest 
rates are rising but remain far below levels where most economists forecast they 
will begin to slow the economy. Finally, consumer spending, which is one of the 
main engines of growth for the U.S. economy, is robust, and corporate and 
personal balance sheets are healthy.



What Should Investors Think 
About With All This in Mind?
Have you seen all the negative things that have been thrown at the market of late? 
Well, if you have not, let me tell you what you missed.

We had the Russia-Ukraine war, oil rallying strongly, the supposed death of the U.S. 
Dollar, China shutting down because of another COVID variant, nuclear threats, an 
earthquake and tsunami warning in Japan, the Fed raising rates, reducing its 
balance sheet, and outlining six more rate hikes…and inflation at 40-year highs. 

It seems that everything has been thrown at the market, including the kitchen sink, 
yet we have seen quite a strong rally. In fact, how many of you even realize that the 
market bottomed on the exact day that Russia invaded Ukraine, and has now 
rallied 350 points (8.5%) off the bottom struck that day?

I know this has left many of you scratching your heads. But if you’re scratching your 
head, I guess you did not learn the lesson the market taught in the spring of 2020. 
While the worst of the COVID death rates were being reported, while there were 
economic lockdowns being reported throughout the United States, while 
companies were drastically lowering their earnings expectations, while we were 
seeing record levels of unemployment, and while economists were proclaiming we 
were about to go into a recession, the stock market rallied over 1,000 points in an 
almost straight line higher, as per our expectations at the time. I know many of you 
have seen me post this picture before, but it tells the story so well:
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Yeah, I know. With all the craziness going on in the world, the stock market is still 
rallying. It just does not make sense to most. I know it sounds counterintuitive, and 
many still fight accepting this, but the market does not pay as much attention to 
these factors as so many believe. In fact, all these factors only lend themselves to 
extreme negative sentiment which often marks major market bottoms. All the 
market really cares about is where we are in the sentiment trend. We talk a lot 
about the CNN Fear & Greed index to try and teach you about market sentiment, 
which in turn will tell you the best time to be investing (or taking profits). 

Following is a chart of the Fear & Greed index over time. Ideally, we want to be able 
to take advantage of opportunities when the index is below 25. Warren Buffett once 
said that it is wise for investors to be “fearful when others are greedy, and greedy 
when others are fearful.” As you can see on the chart below, we saw the Fear & 
Greed index get to a reading of 18 on February 24 (the day Russia invaded Ukraine) 
and got down to a reading of 20 on March 11. Historically, when the Fear & Greed 
index has declined below 25, these have proven to be short-lived and excellent 
buying opportunities before the market has stabilized and reversed higher. 

16

https://money.cnn.com/data/fear-and-greed/

https://edition.cnn.com/markets/fear-and-greed


Where Do We Go
From Here?
Lastly, I want to remind you to look at the forest and not just the pretty leaves. My 
primary expectation remains that the S&P 500 can reach the 5500 region in the 
coming year or so. That means that we have over 975 points of overhead potential, 
or 21.5% higher, based upon where we closed on Friday.  

During the first quarter and into April, we have focused on field position for your 
accounts. In order for a football team to have a greater chance of scoring points 
and winning, if they have better field position throughout the game, they may 
score more points and win. We want to do the same by getting your account in a 
better position to potentially make more money as the market recovers by 
purchasing investments when the market has declined, as it has during the first 
quarter. The cheaper we can buy an investment, the greater the gain when the 
market recovers, as we believe it will.

As we entered 2022, we expected two things: first, we would see greater volatility; 
second, we would see a decline in the S&P 500 between 7-10%, which I expected 
would carry us into the first quarter of 2022 and would not likely end until it 
convinces most of the world, including many of you, that the bull market is over. 
You see, the market had to eviscerate the positive sentiment that was pervasive at 
the market highs, and cause us to descend to the depths of extreme negativity. 
And even though I warned you to mentally and emotionally prepare for it, it’s 
always tough to weather a decline in the stock market when you see your account 
values going down! 

If you glance at any sentiment indicators, such as the CNN Fear & Greed indicator 
discussed above, you will also recognize that we have reached an extreme in 
negativity that may have only been exceeded by the point in time when we struck 
the lows in March of 2020. And many of those indicators were actually at the same 
levels of March of 2020. 

So, consider that we are now immersed in the longest pullback from an all-time 
high seen since the fall of 2018. While we have seen much deeper drops in less time, 
the current pullback is not something we have experienced from a timing 
perspective for over three years. And this has generated extremes of negativity 
that will likely fuel the impending move up toward the 5500 region in the coming 
year or so.

So, for now, our word for the spring is going to be “patience.” After positioning 
ourselves really well for the next major rally I expect, we can afford to have some 
patience until the market bulls and bears battle it out over the next several months. 
This will likely take us into late summertime or even the early fall time frame until we 
see our next major breakout.  

We understand the risks facing both the markets and the economy, and we are 
committed to helping you effectively navigate this challenging investment 
environment. Successful investing is a marathon, not a sprint, and even temporary 
bouts of volatility like we experienced over the past three months are unlikely to 
alter an approach set up to meet your long-term investment goals.
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Therefore, it’s critical for you to remain patient and stick to the plan, as we’ve 
worked with you to establish a unique, personal allocation target based on your 
financial position, risk tolerance, and investment timeline. 

Rest assured that our entire team will remain dedicated to helping you 
successfully navigate this market environment.

Please do not hesitate to contact us with any questions, comments, or to schedule 
a portfolio review.

Sincerely,

Matthew Gaude & Shawn McGuire

Securities offered through American Portfolios Financial Services, Inc., member 
FINRA/SIPC. Investment advisory services offered through American Portfolio 
Advisors, Inc., a SEC Registered Investment Advisor. Live Oak Wealth Management, 
LLC is independently owned and not affiliated with APFS or APA.

Disclosure 
INFORMATION HAS BEEN OBTAINED FROM SOURCES BELIEVED TO BE RELIABLE 
AND ARE SUBJECT TO CHANGE WITHOUT NOTIFICATION. THE INFORMATION 
PRESENTED IS PROVIDED FOR INFORMATIONAL PURPOSES ONLY AND NOT TO BE 
CONSTRUED AS A RECOMMENDATION OR SOLICITATION. INVESTORS MUST MAKE 
THEIR OWN DETERMINATION AS TO THE APPROPRIATENESS OF AN INVESTMENT OR 
STRATEGY BASED ON THEIR SPECIFIC INVESTMENT OBJECTIVES, FINANCIAL 
STATUS AND RISK TOLERANCE. PAST PERFORMANCE IS NOT AN INDICATION OF 
FUTURE RESULTS. INVESTMENTS INVOLVE RISK AND THE POSSIBLE LOSS OF 
PRINCIPAL. ANY OPINIONS EXPRESSED IN THIS FORM ARE NOT THE OPINIONS OR 
VIEWS OF APFS OR APA. OPINIONS EXPRESSED ARE THOSE OF THE WRITERS ONLY.
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